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DECEMBER 2018 QUARTERLY REPORT 
 
The Directors of Odyssey Energy Limited (“Odyssey” or “Company”) are pleased to present 
the December 2018 quarterly report. 
 
Activities during the quarter included: 

 

 Odyssey has an acreage position with oil and gas rights in McLean County, Kentucky, 
USA. The project comprises a 100% working interest in oil and gas leases totalling 710 
acres and located adjacent to the Rough Creek Fault System. There is the potential for 
small new conventional oil and gas pools in the area.  

 

 The Company continues to assess the prospectivity of the existing leases for both 
conventional and unconventional oil & gas targets, but particularly with regard to the 
potential of the New Albany Shale as an unconventional oil target. This analysis will define 
future work, as well as potentially identify opportunities to expand the lease area footprint. 
 

 The Company continues its efforts to identify and acquire suitable new business 
opportunities in the oil and gas and resources sectors, in the US and in other jurisdictions. 
The Company will make announcements to the market as appropriate should an 
acquisition occur. 

 
 

 
 
 
 
For enquiries, please contact: 

 
Lachlan Lynch | Company Secretary 
Tel: +61 8 9322 6322 
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Operations 
 
McLean County Project – Odyssey 100% WI 
 
The Company has an acreage position with oil and gas rights in McLean County, Kentucky, USA.  
 
The project comprises a 100% working interest in oil and gas leases totalling 710 acres and are 
located adjacent to the Rough Creek Fault System, which forms the northern boundary of the 
Rough Creek Graben and is one of the major structural features in Western Kentucky.  
 
Figure 1 shows the location of the Company’s permits in relation to oil and gas field locations and 
the Rough Creek fault system.  Although the majority of production on-trend is historic, there is 
potential for small new conventional oil and gas pools in the area. 
 

 
 
The leases are also located within the depositional limits of the New Albany Shale, which is the 
primary source rock for a petroleum system which has produced over 4 Billion Barrels of oil in the 
Illinois Basin.  Figure 2 shows the extent to which this source rock is thermally mature for oil 
generation and a target for unconventional oil and gas appraisal drilling and evaluation.  
 
The Company is continuing to review the prospectivity of the project area for both conventional 
and unconventional oil & gas targets, but particularly with regard to the potential of the New 
Albany Shale as an unconventional oil target.  This analysis will define future activities in this 
project area, which may include expansion of the lease area footprint. 
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As previously advised, the system for obtaining title to gas leases in the USA is complex given 
that numerous parties may hold the undivided mineral rights to a particular tract of land. This can 
be a lengthy and expensive process. It is therefore customary that such title opinions are not 
sought until the Company proposes to conduct a drilling operation and/or expend significant 
amounts of money on a particular lease. As a result, limited title work has been conducted to 
date, and further title work will need to be completed before any substantial exploration 
expenditure is incurred. 
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Corporate 
 

The Company is well funded with cash on hand at 31 December of $14.44 million and no debt. 
 
During the quarter the Company was notified by the ASX that its expenditure levels may not be 
sufficient to satisfy the requirements of Listing Rule 12.1 which require the Company’s level of 
operations to be sufficient to warrant the continued quotation of its securities and its continued 
listing. As a result, if the Company does not demonstrate compliance with this rule to the ASX’s 
satisfaction by close of business on 1 May 2019, ASX may suspend the Company’s securities 
from official quotation. 
 
ASX also advised the Company that if the Company proposes to enter into any transactions it 
must consult with the ASX so that it may consider the application of Listing Rule 11.1, and in 
particular Listing Rule 11.1.3. 
 
Business Development 
 
Several opportunities have been reviewed during the quarter, and the Company will continue in 
its efforts to identify and acquire suitable new business opportunities in the oil and gas and 
resources sectors, both domestically and overseas.   
 
However, no agreements have been reached or licences granted and the Directors are not able 
to assess the likelihood or timing of a successful acquisition or grant of any opportunities.  
 
 
 
 
 

Exploration Tenement Information 
 
As at 31 December 2018, the Company has an interest in the following project: 
 

 

Project Net Acreage 
Participation 

Odyssey Working 
Interest 

McLean County Project 710 100% 
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Name of entity 

ODYSSEY ENERGY LIMTED 

ABN  Quarter ended (ñcurrent quarterò) 

73 116 151 636  31 December 2018 

 

Consolidated statement of cash flows Current quarter 
$Aô000 

Year to date  
(6 months) 

$Aô000 

1. Cash flows from operating activities 

- - 1.1 Receipts from customers 

1.2 Payments for 

(31) (46)  (a) exploration & evaluation 

 (b) development - - 

 (c) production - - 

 (d) staff costs (3) (3) 

 (e) administration and corporate costs (37) (127) 

1.3 Dividends received (see note 3) - - 

1.4 Interest received 36 128 

1.5 Interest and other costs of finance paid - - 

1.6 Income taxes paid - - 

1.7 Research and development refunds - - 

1.8 Other (provide details if material): 

- Business Development 

 

(3) 

 

(5) 

1.9 Net cash from / (used in) operating 
activities 

(38) (53) 

 

2. Cash flows from investing activities 

- - 

2.1 Payments to acquire: 

 (a) property, plant and equipment 

 (b) tenements (see item 10) - - 

 (c) investments - - 

 (d) other non-current assets - - 


